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SUBJECT: BIDS OF EPSTEIN COMPANIES AND BERLIN CONSULT 
FOR CONSTRUCTION OF POLISH MEAT PLANTS 

REF: (A) WARSAW 2112; (B) BERLIN 793; ( C) STATE 85235 

1. SUMMARY: THE KREDITANSTALT FUER WIEDERAUFBAU ( KFW), 
USING EUROPEAN RECOVERY PROGRAM ( ERP) FUNDS, MAY WELL BE 
THE SOURCE OF THE FAVORABLE FINANCING TERMS ALLEGEDLY 
BEING OFFERED BY BERLIN- CONSULT GMBH. END SUMMARY. 

2. NORMALLY, THE KFW CANNOT FINANCE FRG EXPORTS TO 
EASTERN- BLOC COUNTRIES. 

3. HOWEVER, THE KFW IS EMPOWERED TO GRANT LOANS, USING 
A SPECIAL REVOLVING FUND SET UP BY THE ERP, TO BERLIN 
BANKS FOR THE PURPOSE OF FINANCING THE DELIVERY OF WEST 
BERLIN PRODUCTS TO DOMESTIC AND FOREIGN BUYERS. KFW TELLS 
US THAT TBSE FUNDS CAN BE DISBURSED IF A SIGNIFICANT 
PORTION OF AN EXPORT REPRESENTS GOODS PRODUCED IN WEST 
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BERLIN, AND IF A SALE OR PROJECT IS CONSIDERED TO BE IN 
WEST BERLIN' S INTEREST. IN 1971, KFW GRANTED DM 1 16 
MILLION OF SUCH LOANS TO BERLIN BANKS. 

4. KFW BUYER CREDITS CARRY A FIXED INTEREST RATE OF 6.5 
PERCENT, ARE AVAILABLE FOR EXTENDED MATURITY PERIODS, AND 
CAN BE USED TO FINANCE A SUBSTANTIAL PORTION OF AN FRG 
EXPORT. 

5. ABOVE CONDITIONS SUGGEST ( KFW HOLDS DATA ON LOAN 
DISBURSEMENTS AND COMMITMENTS TO INDIVIDUAL BUSINESSES 
VERY CLOSELY) THAT THESE KFW FUNDS COULD BE SOURCES OF 
ALLEGED BERLIN CONSULT FINANCING OFFER: THE INTEREST 
RATE IS THE SAME, THE RATE IS FIXED, LOANS ARE AVAILABLE 
FOR EXTENDED MATURITIES, AND THE LOANS ARE DISBURSED AND 
ADMINISTERED BY BERLIN BANKS. 

6. IT ALSO SEEMS UNLIKELY THAT A PRIVATE FIRM WOULD 

BE WILLING TO ASSUME THE CONSIDERABLE INTEREST RATE RISKS 
AS PER PARA 5, REFTELA, WHICH WOULD BE INVOLVED IN 
RELYING ON EUROMARK CREDITS OVER AN EXTENDED PERIOD OF 
TIME. 
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